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Disclaimer

This presentatiorand subsequentliscussionmay containcertainforward
looking statementsT heseforward-looking statementseflectthec o mpany
view on somefuture eventsand involve known and unknown risks and
uncertaintiesand other factors which may causeactual performanceand
developmendiffer materially Pastperformancecannotbe relied on as a
guidefor future performance
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Business Environment
Mainland China

A change of centrajovernment

A decelerating GDBrowth Q2 2013: 7.5%)
A sign of property market recovery
A weakmanufacturing & export

A frighteningPM2.5 smog

A most depressed commodity market

A nationwide natural gas price reform
Inflation harnessedui 2013: 2.7%)
Unemployment becomesconcernuul 2013:4.4%)
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Business Environment
Mainland China

Urbanization continues on
A rising cost of labour &
an appreciating RMB (208 2.3%)

A persisting liquidity crunch

An over production capacisituation

A westwardshift in economic development
A high level directive tauppress bribery




Company Overview
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4 projects covering

1 5 provincial regions

Piped city-gas

City-gas
Midstream
11 new citygas (2013)

As at July 2013



11 New Projects Added in 2013

City-gasll projects

€ Feicheng

9 MaansharZzhengpugang

9 Mianzhu

€ Boxing

© Wuhu Fanchang

Gas

Total investment:

consumption 1j185MnNnnyear so6

6 ChaozhouFengxi
0 Bozhou

@ Cangzhowanshan
@ CangzhouCangCounty

@ Cangzhowengcun

@ Dafeng

RMB1,364Mn

Guangxi
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Heilongjiang

Jilin
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Hebei

® o

€ shandong
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Shaanxi Anhui @angsu

t€® me :  Hubei

Zhejiang
Hunan ,Jiangxi

Fujian

Guangdong

Hainan
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Number of Piped-gas Projects

25 37 40 47 61 66 74 84
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® Injection from HKCG
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2006 2007 2008 2009 2010 2011 2012 1H2013

1H2013 JinanJdihua & Shandonglihuacombined.
2012: include LiaoningVafangdiammidstream project 9
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2013 First-half Highlights

o Strong profit growth of 49% to HK$533Mn
o Excluding exchanggainprofit grew by23%

o Increase in average gas selling price and volumedasf

revenuggrowth of 24% over last year

o Gas salesolume grew by 13% to 2.9Bn m3

o 84 JVs in total, 11 citgas projects added

11
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Results Highlights (Financial)

(HK$Mn) 1H12 1H13 Change
Gas Sales 1,929 2,394 +24%
Connection Fees 508 568 +12%
Turnover 2,437 2,962 +22%
Profit attributable to 357 533 o

shareholders

BasiCEPS(HK cents) 14.51 20.51 +41%

12



Key Balance Sheet Items -
Total Assets 21,255 23,471 +10%
Total Liabilities 9,968 10,668 +7%
Total Equity 11,287 12,802 +13%
Gearing Ratio™ 18.6% 17.7%

Note

* Definition of GearingRatio: NetDe bt excl uding HKCG | oans (ANDO) to equity ¢
13
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= Pipedgas
g Connection Fee
g Others

(HK$Mn 1H12 1H13 Change
Total Turnover 4,747 5,435 +14%
JV profit contribution 478 577 +21%
Profit margin ratio 1 @éicy:o: : :1:0:6:0/; Ir'}ﬁrmargﬁm
Exchange difference (17) 74 NA
Administration expenses (42) (56) +33%
Financial cost (62) (62) -
Profit attributable to shareholders 357 533 +49%

*All JVsshared equity basis 14



Growing Gas Sales Volume

(Bn mj 1H12 1H13 Change
B Industrial 1.44 1.65 +15%
B Commercial 0.47 050 +18%
I Residential 0.68 0.78 +14%
Total 2.59 293 +13%

o/o
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3 2.93
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28
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0 .

2006 2007 2008 2009 2010 2011 2012 1H12 1H13

*All JVs (100%) 15

Gas Sales VolumeREn m3
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Gas Sales Volume Distribution of JVs

All Equity Basis

Volume (Mn m3) 1H12 1H13 Change
Subsidiaries 664 766 +15%
JCEs & Associates 1,322 1,546 +17%
Chengdu JV 609 616 +1%
Total 2,595 2,928 +13%
Excluding Chengdu 1,986 2,312 +16%

16



Net Profit (HK$Mn)
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-400

1
HKCG becamea major
-256 shareholder in 2007

2006 2007 2008 2009 2010 2011 2012 1H13
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NG Gate-Price Adjustments

Effective July 10
Affect nonresidential consumption

Gateprices split into EVP and AVP

o EVP: current gatg@rice +Rmb0.4/m3
o AVP: current gatgrice +Rmb1.28/m3

EVP volume = gas volume consumed in 2012
69%JVs affected

Action taken:
work closely with local governments for passough
keep the C&I customers communicated

C&I meter readings taken on July 10
2013 financial impact is not significant

o To Io >

EVP: ExistingVolume Price,
AVP: Additional Volume Price, 18



Market CapitalizationHHK$BnN)

24.0

21.0

18.0

15.0

12.0

9.0

6.0

3.0

Market Capitalization

Historical high on 3 June 2013

HK$21.4Bn

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
012 2013

*Bloomberg

19
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Operational Highlights L

Gas Sales Volume Mix (%) No. of Customers

W Residential ] Commercial [l Industrial wm Customers No. (LHS)
=0O=Gas Volume/Employee No. (RHS)

(Mn)

294 6000 mj
10 - ( 1)

250
200

150

100

1H12 1H13

* All JVs (100%)
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0. of share placed 150mn @HK$6.31/share

é )

Hong Kong Exchange: and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responzibilip for the contents of thiz anmouncement. make no reprezemtanion as 1o it
accuracy or completenes: and expreszly dizclaim any hability whatzoever for any loc:
howsoever arizing from or in reliance upon the whole or any part of the contentz of thiz
anmouncement

Thiz annoncement appean: for information only and doe: not conzrirute an mtarion or offer

] to acquire, purchase or subscribe for any securitie: of the Company in any jurizdiction
including the United States. Secwuritiez may not be offered or zold in the United States abent
e rOCee S raISe e s b e o el e e sy, 2o
L L ffrtng o securits o be made i the Ut Sunes il ony be made by mean of a
iszuer or lder and thas

prospectus that may be obtained from the zelling zecursty hole
Contans delod formason obout the. Lcner and manapoment & well & el
information. There iz no intention to make a public offering of the zecurines referved 1o in thiz
anmouncement in the United State:

SBEMSRTEIIRLE
Towngas China Company Limited

(ncorporated im the Caymen L:iands with imited.
(Stock Code: 1083)

PLACING AND ISSUE OF NEW SHARES
UNDER GENERAL MANDATE

AND
RESUMPTION OF TRADING

. . HSBCX» & UBS
ver-subscription >20x

On 10 Jamuary 2013 (before the opening of the trading bous), the Coupany and the Placing
Agents entered 1nto the Placing Agreement purnuant o which each of the Placing Agents
ba: conditionally agreed with the Company fo act 22 agents for the Company during the
Placing Period to procure subscribers o subscribe for, or faling which to subscribe 1
principal, severally and not jomtly nor jointly and severally, in their respective proportion:
for a total of 150,000,000 new Skares at 2 price of HK$6 31 pes Placing Skare

The Placing Price represent: 3 discount ofawlmnm)\ 410% to the closing price of
HESGS8 per Shae 23 quoed ca the Sock Exchnge ou the Lust Tradng Dy and 3
discount of approamately 2 77% to the average closing price of approxmately HKS6.5

per Share 3: quoted on the Stock Exchange for the Lt 5 tradmg days mdnk'}
preceding 9 Jamuary 2013, the date on which trading in the Shares was balted pending the

. _/

21



Towngas China (1083.nk)
Shareholders Profile

1 January 2013 31 July 2013

66.18%
62.31%

31.66%

20%
0)
5.87% (990
m N |
Commonwealth Enerchina Institutional Hong Kong Commonwealth Institutional Hong Kong
Bank of (622 HK) & Retail Investors& China Gas Bank of & Retail Investors & China Gas
Australia (3 HK) Australia (3 HK)
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Corporate Structure @nenn

Henderson Land Development
'f4i.;:' Company Ltd (12 HK)
s Py
Dr. Lee ShauKee

| 41.50%
Hong Kong and China Gas
. ) Company Ltd
““““““““ ) (3 HK)
| 62.31%

@Tuwngasﬂhina TowngaSChina
Company Limited (ATCCLO)

(1083 HK)

23
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Strong NG Demand O=N
Clipped by Supply Bottlenecks & Price Hike

300 -

250 - L 2015vs2010

Power Generation &
ChemicaEngineering

Bnm3

City-gas & Industrial

114%

2000 2005 2010 2015

(Sourceé BP / Guangdong Oil & Gas Association ) 25
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City-gas Business Outlook

Increasing natural gas supplies:
- W2E2
- W2E3
- Myanmar pipeline
- Russia Eastern Pipeline
China remains a manufacturing country

Increase in urbanization rate:
47.5% 534% 57% 70%

Urbanization rate | | | |

Year: 2010 2013 2020 2035

Increasing housing supply: 5511.0015 36 Mn

Subsidized home
2013 6.3 Mm

No significant change in connection fee policy

26
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Pouring In Supply Infrastructur e
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NG Source Comrﬁi§sioning Year Capacity

(1) 2004 17Bnm?
@ 2011 30Bnm?

@ Central Asia 2010 2014>55Bnm3

. Shanxi

Qinghai

Shaanxi

(4)

@ Sichuan to East 2010 12Bnm? Sichuan

Zhejian
5) 3Q 2013 12Bnm?3 @
N\ ,
@)) Russiao China 2018 (expected) 38Bnm3 ‘“‘ ﬁ
: J Fujiansﬁf> /’AV
K HKCG Shanxi LCBM 2009 ShanxiLCBM ol
5 { /
& West to East 3 2015 30Bnm? = 4 N
- yi e ,
8 Existing LNG Terminal 44Mtonnes ‘\;Mv ( ‘\y | f Hong Kong
8 LNG Terminal under construction 30Mtonnes ﬁﬁ;ﬁgn
G LNG Terminal under planning 65M tonnes " 27
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Our Business: Expanding Coverage

Heilongjiang

Jilin

9o Target: 10new projects / year
Beijing .

Inner Mongolia ~ Hebei*

o Penetration into neighboring cities

§handong
Shaanxl —~ o " JP~glanosu g Focusmg IN new territories:
@ ) Henan 4 ,pyi Jjgé* _
Sehar I R A * Inner Mongolia
Chongging % Zhejir;mg _______ .G . h
Sizhow Hunan ./ © Fujian U|Z OU
*lv Jiangxi .
Yunnan Guangxi -Guangdong ’ """"" .GuangX|
* * JJJ"){ - E
oy one -« Yunnan

Hainaw 28






