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ANNOUNCEMENT

This announcement is made by Towngas China Company Limited (the “Company”)
pursuant to Rules 13.51(2)(n)(iv) and 13.51B(2) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The Company was notified by Mr. Ho Hon Ming, John (“Mr. Ho”), an executive
director of the Company, that Changchun Gas Co., Ltd. (E&ER R AR E])
(“CGCL"), which is an associate of the Company, received a notice of Administrative
Supervision Decision (Ji Zheng Jian Jue [2015] No.2) ( {{TECEEHE A EE)
HEEEL R [2015] 2 7)) (the “Notice™) dated 10 October 2015 issued by the Jilin
Bureau of the China Securities Regulatory Commission (1 Ez5 48 EH T 5 e
EMEEE ) (the “Jilin Bureau of the CSRC”). Under the Notice, CGCL was
informed that:

(1) the Jilin Bureau of the CSRC found that CGCL did not transfer the
construction-in-progress to fixed assets in time and resulted in understating of
RMB5,688,000 in depreciation and overstating of RMB5,688,000 in profit in
2014, and that the above was a breach by CGCL of the relevant requirements
under the Securities Law ( (z5##/£) ) of the People’s of Republic of China
(“PRC”) and the “Administrative Measures for Information Disclosure of
Listed Companies” ( { LA =EHE S EHIEZE) ); and

(2) the Jilin Bureau of the CSRC found that CGCL did not complete the registration
form of insiders having knowledge of inside information and memorandum of
major events progress in relation to an issuance of non-public shares in 2015,
and that the above was a breach by CGCL of the relevant requirements under
the “Regulations on Establishment of Registration and Management System of
Inside Information and Insiders by Listed Companies” ( (&> /A&
W BRI NG EEHENHRE) ).

In the Notice, the Jilin Bureau of the CSRC imposed corrective measures on CGCL
and required CGCL to submit a rectification and improvement proposal to the Jilin
Bureau of the CSRC in respect of the above issues before 31 October 2015.



For details of the Notice, please refer to the announcement published by CGCL on
21 October 2015 on the following website of the Shanghai Stock Exchange
(http://static.sse.com.cn/disclosure/listedinfo/announcement/c/2015-10-21/600333 20

151021 1.pdf).

As the Company understands, Mr. Ho is a director of CGCL and was not involved in
the above incidents of CGCL, except for the fact that he has been a director of CGCL
since 30 May 2013 and participated as such in some decisions of the board of CGCL.
The board of directors of the Company (the “Board”) believes that the Notice does
not have any material adverse impact on the operation of the Company and its
subsidiaries (the “Group”) as a whole. The Board will continue to monitor the
development of the matter and assess any impact of it on the Group.

Save as disclosed in this announcement, the Board is not aware of any information
which is required to be disclosed pursuant to Rule 13.51B(2) of the Listing Rules or
any other matters that need to be brought to the attention of the shareholders of the
Company in relation to the above matter.

By order of the Board
Towngas China Company Limited
Wong Wai Yee, Peter
Executive Director and Chief Executive Officer
Hong Kong, 28 October 2015
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